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24 The Department of Rural Devclopment {Ministry of
Agriculture), Government of India, have beon putting prossure
on us ovor after the aforesaid amendmcents were carricd out in
the L./ Act in 1984 to effect corresponding amendments in the
Coal Bearing Areas (Acguisition and Development) Act, 1957 alsc
so that all the disparitles petween the two Acts, in as much
as they relate to payment of compensation, were removed and
land loscrs were not nut to any discrimination, The Central
Government has since takon a docision, in’'principle, to umend
tho CBA Act in line with the L.A. Act and necessary consultatio:
in this regard are already on with the concernod Ministrics of
the Governmont of Indla, It will, however, take some time
before the proposed amendments are cnacted aftor completion of
all formalitios, Till then, decisions already exist to payi=-

(a) solatium, in addition to market value of the land,
@30% of tho market value for all acquisitions made
under the CBA- Act, and

(b) © an interest @9% perannum for the first year and 13%
per annum for the subsequent years on the amount of
compensation, including solatium, so calculated for
payment to the land cwncr,

3. . The question of payment of escalation amount for all
land acquisitions under the CBA Act @ 12% per annum of the fair
market value of the land was under active consideration of the
Central Government for quite some-time, After careful consid-
eration of the matter, it has now been decided that the coal
compznies will pay an additional amount, to compensate for

escalation in cost of the land, @ 12% per ‘annum of the market
Value of %the land in casc- of all acquisitions made under the
B Act where Notification under section 9(1) of the said Act
15 . 1ssued on or after 30.4,.,82, The amount of additional

. Eompensation—te—-be paid under this paragraph will, however, be

limited to the Period commencing on the date of notification
under section 4,1; of the CBA Act till the date of notification
under section 9(1l) of the same Act or a maximum period of three
years, whichever is less. Settled cases will, however, be not
rc-opened watheout sn2cific amnroval of the Contral Government,
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JOINT SECIET/ARY TO THE GOVERNMENT OF INDIA

1. Shri J.N..Uppal, Chairmaﬁ/Managing Director, Eastern
Coalfields Limited, Sanctoria, P.O, Dishergarh, Distt,
Burcwan,
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Sub: Principle of determination of rates of compenaatlon payable*ﬁ fs’
for the lands acquired under CEA Act. Ry
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1 am directed to say that as provided for under'aantlon
13 (5) of C8BA Act, there shall be paid compensation to the
persons interest®d which shall bs determlned after takinq into
consideration the market value of land an the date of publlca-
tion of notification under section 4°(1) of tha CBA Act, ‘Hou~
ever as per the instructions 1ssued by this Denartment soigtium
in addition to the market value of "land, at the rate 30% cP
the market and an additional amount at the rate of 12% per’

shnum of the market value for
nf notification under section

a periad commencing on the date
4 (1) of the CBA Act till the date

2P notification under section 9 (1):of the same Act, or for a
; " maximum period:of three years‘utxchevar is less, are- allnueﬂ to
d§7 be included while determining tre rate DP cumpensatlon for the
{1" lands acquired under CBA Act. ;

Inétan;es have houever, come to du: notice in which coal
companies are at times fiking the'amnpht"of compensation by
FLCg) agreement aftecr negotiations with land oustees as prou1ded for
'ﬁ\C under sectlon 14 (1) of CBA Rct. In this regard it is stated

/,///K;:j/—that wvhenever compensation amount payable to the land ounera is

‘-\/“7 \“\

Egkernlned after negotiations it should be ensured that such
‘nogotiated price of land is araund the Falr market price of fths
land plus 30% thereof towards compulsory nature of ECDUIBltlJn.
No payment towards escalatxon or interest uould be payable as

b ‘'the prlce being paid is not the market prlce on the date of
‘notification under section 4 (1) of the CBA Act but the market

1:\\ price on the date of negotiution.,
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The above instructions may be cir¢ulated to all
concerned who are engaged in nrocessing land ac:ruisition

cascs. ,
.\I' Yours faithfully,
5
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UND&R SECFETAPY TO THE GOVERNMENT CF INDIA
Comy to:- %

15 Chalrman/Managlng Cirector, ' |
South Eastern Coalfields Ltd Sbepat Rnad Ellaspur(m P)

é.1Chalrman/Managlng Director, 6 ey
Northern Coalfeilds Ltd, Singrauli,P0 Singrauli,
Distt. Sidhi (M.P)

3. Chairman/Managing Director,
Bharat Coking Coal Ltd, Koyla Bhavan Koyla Nagar,
Uhanbad. :

4."Chalrman/managlng Director,’ -
Western Coalfields Ltd, Cnal Estate, Civil Lines,
Nagpur- 44C 007 ; :

5 %3 SrﬂEHSI;han/maneglng Dlrector,
Ceéntral Coalfields Ltd, Darbhanga Housa, Ranchi-4 834001
6. Chairman/ﬂanag;ng Director, ;
Eastern Coealfields Ltd, Sancturia P, 0 Dlshernarh
Bistt. Burduwan,(V,B).




